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SILS Update – General



 

Purpose of Update:
– Review of options being examined for SE Idaho Load Service (SILS):

• Participation in a transmission line (B2H, MSTI);
• Construction of a transmission line;
• Power acquisition options; and,
• OATT service from existing FCRTS.

– Refresh on internal process and end of FY target.
– Discuss public process planned prior to end of FY.
– Field questions.
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SILS Update – Options
Transmission Options



 

B2H and East of Hemingway

– Total estimated cost $820 million; in service date planned for 2016.
– Joint Funding Agreement executed by Idaho Power/Pac and BPA in January 2012.

• BPA pays portion of permitting costs ($7.2m).
• Option for additional payment by BPA following issuance of ROD on B2H ($4.5m).
• Total permitting cost around $45m.
• If all payments made, BPA would fund 24% of permitting costs of project.

– MOU addressing east of Hemingway service also executed in January 2012.
• Two options identified in MOU: 

– OATT service from a single provider; and,
– A swap of assets or capacity between the parties.

– Progress being made on several fronts in MOU.
• Identifying relevant assets.
• Legal and policy analysis.

– Non-Disclosure Agreement in place.



 

MSTI

– Total estimated cost of $1.1 billion, in service date planned for 2016.
– Also executed MOU in January.

• Stated deadline of July 31st to complete analysis.
• Non-Disclosure Agreement in place.
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SILS Update – Options (cont.)



 

BPA Construction

– Project from BPA’s Garrison substation in western Montana to SE Idaho shortest distance.
– Cost is a significant factor; preliminary estimates exceed $400 million

Power Options



 

Market Purchases
– Quicker lead time on market purchases: not yet looking at specific projects.
– Market options may have a near-term cost advantage, but are not without risk.

• Looking at pairing market purchases with capacity options/resources for load following purposes.
• Cost of OATT transmission and ancillary services expected to be significant



 

OATT service from FCRTS via Pacificorp
– Pacificorp has limited physical assets between eastern and western systems
– Path limits and contract obligations complicate prospects



 

OATT service not limited to power options; practical necessity under certain 
transmission options as well
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SILS Update – Financing



 

SILS and Financing:
– While the financing arrangements BPA may employ under any of the service 

arrangements discussed in these slides would not be decided until well after the 
current FY 2012 process, in recognition of BPA’s limited access to capital BPA is 
making sure to structure possible service arrangements so that tools such as 3rd 

party lease financing may be used to limit capital implications.
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SILS Update – Process & Customer Outreach



 

Current goal is to prioritize options by end of Fiscal Year 2012.

– Prioritization will focus staff efforts in a more productive manner
• Any alternative will require substantial effort throughout agency

– Preliminary NEPA work, if any, will be identified 
• NEPA process will address alternatives 

– Prioritization will address need for an interim solutions in instances where preferred option 
not in service by June 2016.



 

Formal comment period planned for the month of August.

– BPA plans to share available information regarding each of the options, as well as relevant 
considerations.

• Goal is to elicit customer comments/ideas on options, including any not under consideration
– Reason for August timing:

• Significant analysis still being performed.
• Non-disclosure agreements require that BPA obtain approval from other parties prior to sharing 

information.
• Consistent with September prioritization goal.

– Comment period will include public meeting(s) to present materials, field questions.
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