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Subject: Short-Term Preemption & Competition for Transmission Rights

Seattle City Light (‘Seattle’) appreciates the opportunity to provide comments in response to
The Bonneville Power Administration Transmission’s (BPAT’s) Customer Workshop on
Short-Term Preemption & Competition for Transmission Rights as it relates to
implementation of Section 13.2, Reservation Priority of the Open Access Transmission
Tariff.

Seattle is providing these comments in conjunction with joint comments submitted by the
four Puget Sound area electric utilities: Snohomish County Public Utility District No.1, Puget
Sound Energy, Tacoma Power and Seattle City Light.

Seattle appreciates BPAT calling this very serious and important issue to our attention.
However, Seattle does not feel sufficiently versed in the subject matter to thoroughly
comment at this time and fears that our business model could be significantly and
negatively impacted. It is critically important that BPAT engage its transmission customers
in a more deliberative discussion to ensure those impacted have a common understanding
of this highly complex issue and its implications so we can assist in development of a fully
fleshed out, comprehensive, and well understood business practice and associated
automated tools.

BPA should solicit customer input about their use of the transmission system and how
BPA's proposal affects that use to ensure conducting competitions, especially in the hourly
markets, does not threaten reliability and the robust Northwest power markets but rather
improve reliability, ensure a highly functional market and lower cost of service to native load
customers in the Northwest. Before further work on the application to support competition,
BPA, in collaboration with transmission users, should develop the specifications for any
system to implement competition. BPA has not taken these steps.

Seattle relies on its long-term BPA transmission to bring power from its remote hydroelectric
generating resources fo its native load. Seattle also relies heavily on hourly firm redirects of
its long-term transmission to transmit power from other generating resources during plant
maintenance, forced outages, fuel shortages (drought), and economy energy purchases
and sales. In addition, in the near future Seattle will be required by BPA Power Services to
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redirect some transmission to take delivery of BPA Slice contract power at alternate points
of receipt.

Furthermore, Seattle believes that if it redirects its Long-Term Firm service to Hourly Short
Term Firm service in a competitive market and loses the competition, Seattle will forfeit its
long-term transmission capacity rights without compensation. For this reason, redirects of
long-term firm transmission rights must not be subject to competition or preemption.

As such: Seattle is very goncerned about its ability to reliably serve its native load if redirects
are subject to competition. Thus, Seattle urges extreme caution and utmost care when

creating wholesale changes to current business practices such that there are no unintended
consequences.

Respectfully submitted,

Wayne L. Morter, Director
Power Operations and Marketing
Seattle City Light

WM:mis

cc: Toni Timberman, BPAT - Portland
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bcc via email: Kern, S.
Morter, W.
‘Cromwell, R.
Dethloff, C.
Sismaet, D.
Clayton, S.
Anderson, C.
Wright, C.
Semro, M.
Espenhorst, E.
Cross, R.
Liechty, J
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